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This wrap account program brochure provides information about the qualifications and 

business practices of FLIP With Lou & Kip, LLC (the “Adviser”).  If you have any questions 

about the contents of this brochure, please contact the Adviser at the telephone number 

above.  The information in this brochure has not been approved or verified by the U.S. 

Securities and Exchange Commission (“SEC”) or by any state securities authority. 

 

The Adviser is registered as an investment adviser with the California Department of 

Financial Protection and Innovation.  Registration of an Investment Adviser does not imply 

any level of skill or training.    

 

Additional information about the Adviser also is available on the SEC’s website at 

www.adviserinfo.sec.gov. 

 

 

http://www.adviserinfo.sec.gov/


 

Item 2 – Material Changes 

 

In the future, this Item 2 will discuss any specific material changes that are made to 

this brochure and provide you with a summary of the changes.  We will also reference the 

date of our last annual update of our brochure.  Also, we will ensure that you receive a 

summary of any material changes to this and subsequent brochures within 120 days after 

the close of our fiscal year. 

     

We will further provide you with a new brochure as necessary based on changes or 

new information, at any time, without charge. 
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Advisory Services, Fees and Compensation 

 

FLIP With Lou & Kip, LLC (the “Adviser” or “FLIP”) is a limited liability company 

organized in the State of California. This Disclosure Brochure provides clients and 

prospective clients with information about FLIP’s advisory services. Clients are advised and 

should understand that there can be no assurance that any particular strategy will be 

successful in achieving the client’s investment goals and objectives. Any investment in the 

securities markets involves risk, including the realization of investment loss.   

 

Our Wrap Fee Program 

 

FLIP offers the following wrap fee program. Information related to fees and 

compensation for the program may be found under the Fees and Compensation heading 

herein. 

 

A wrap fee program is an investment advisory program in which you pay one 

bundled fee to compensate FLIP for its services and to pay the transaction and clearing 

costs associated with transactions in your advisory account. FLIP offers wrap fee programs 

in addition to the advisory services described in the FLIP Disclosure Brochure. A more 

detailed description of the program is provided in our Brochure (FORM ADV-Part 2A) 

which is provided by FLIP along with this Wrap Fee Program Brochure and the Brochure 

Supplement before or at the time you engage FLIP. If a client does not receive one or both 

of these brochures, the client should contact us at the telephone number on the cover. 

 

FLIP’s wrap fee program covers transactions in such securities as mutual funds, 

stocks, bonds, exchange traded funds (“ETFs”) and options on listed stocks. Transactions in 

each of these securities have trading costs associated with them. The wrap fee is not based 

directly upon the actual transaction or execution of the transactions in the client’s account. 

Depending on the underlying investments and amount of transactions the client expects to 

be executed in the account, a wrap fee account may cost a client more or less than if the 

client chose to pay separately for the transaction costs.  

 

How Investments are Selected 

 

Asset allocation and risk management drive our investment strategy and are the 

foundation of the portfolios we construct and manage. We believe that proper asset 

allocation is an ongoing dynamic and disciplined process. 
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In constructing our portfolios and making recommendations, we consider a large 

universe of investment opportunities and vehicles.  For example, our suggested approach 

may involve the use of stocks and bonds, exchange traded funds, mutual funds and other 

types of securities. 

Not all accounts we manage will contain identical holdings.  Differences occur based 

on capital additions/withdrawals.  We may purchase different funds and/or securities 

within an asset class depending on availability and timing of money being deposited by the 

client.  Also, clients may transfer in securities positions with instructions to hold these 

securities rather than trade them.  

Even though the prime objective is to grow your assets safely, the selection of any 

investment strategy mentioned above does not guarantee against loss of principal.  

Investing in securities, whether directly or through managed accounts, involves risk of loss 

that you should be prepared to bear. 

 

Advisory Fees 

 
 

Total Investment Amount Annual Program Fee 
  

All Account Sizes  3.5% 
  

   

FLIP generally requires clients to maintain a minimum total investment amount of 

$50,000.  Although we may waive this minimum on a case-by-case basis, we believe this 

minimum capital is required to properly and prudently diversify a client’s portfolio.   In the 

event of a withdrawal of funds or the termination of an account, any extraordinary fees, 

commissions or other expenses associated with rebalancing or liquidating the account's 

holdings may be assessed to the account.   

Program Fees are collected from each client account quarterly in advance based on 

the client’s capital account at the end of the prior quarter. Fees will be calculated on the 

total value of all securities, cash and money market positions held in the account. No 

increase in the Program Fee shall be effective without 30 days prior written notification. 

Either the client or FLIP may terminate the program by providing two week’s written 

notice to the other party. Full refunds will only be made in cases where cancellation 

occurs within five days of signing our investment advisory agreement.  After five business 

days, clients will receive a pro-rata refund.     
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Clients do not incur transaction charges (except for brokerage charges to the extent 

that trades are conducted through brokers or dealers other than who we choose).    

However, you may pay custodial fees, advisory fees charged by sub-managers and charges 

imposed directly by mutual funds and exchange traded funds or index funds, which charges 

are disclosed in each fund’s prospectus.     

 

Fees will be automatically deducted from your account in accordance with the 

following process for your protection:1 

 

• The custodian sends statements no less frequently than quarterly showing all 

disbursements from the account, including the amount of the advisory fee; and  

• Each client provides written authorization for us to be directly paid on these terms. 

The wrap fee does not cover:  

(i)  transfer taxes, exchange fees, alternative trading system fees, required SEC fees 

or similar fees charged by third parties, including issuers; 

(ii) certain brokerage account fees for services such as IRA administration, 

maintaining inactive accounts, transferring funds or securities to another firm via 

ACAT, wires, sending paper statements/confirmations, etc.;  

(iii) fees, expenses and charges charged by mutual funds and ETFs or by the 

managers or sponsors of funds, including 12b-1 fees, other internal fees, expenses 

and charges of the funds used in the portfolios and themes; and 

(iv) any other charges imposed by law or otherwise agreed to relating to your 

account. 

 

Other Compensation 

 

Regardless of whether you elect to participate in the Firm’s wrap fee program or 

pay transaction costs as incurred, each “eligible client” (see Brochure on FORM ADV, Part 

2A, Item 6 for the definition of a “Qualified Client”), pays a performance fee equal to 

twenty percent (20%) of Profits, if any, earned in each account, (including net realized and 

unrealized gains and net investment income). “Profits” are profits allocated to each account 

(prior to the deduction of the Management Fee). 

 
1 Fees for clients who prefer to pay their fees in a different manner will be due upon receipt of our fee invoice. 
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All of FLIP’s client accounts utilize the services of one or more qualified custodians 

with whom FLIP has various master account relationships, generally Morgan Stanley 

Private Wealth Services or another independent and unaffiliated NASD-registered broker-

dealer and/or a NYSE/SIPC member. These custodians offer services to independent 

investment advisors which include custody of securities, trade execution, clearance and 

settlement of transactions. FLIP receives some benefits from these relationships. These 

benefits may include some or all of the following:  

• receipt of duplicate client confirmations; 

• the ability to have advisory fees deducted directly from client accounts; and/or  

• access to an electronic communications network for client order entry and 

account information.  

As part of its fiduciary duties to clients, FLIP endeavors at all times to put the 

interests of its clients first. Clients should be aware, however, that the receipt of economic 

benefits by FLIP (or its related persons) in and of itself creates a potential conflict of 

interest.  

 

The advice we offer you may involve investment in mutual funds and/or exchange 

traded funds (“ETFs”). All fees paid to us for investment advisory services are separate and 

distinct from the fees and expenses charged by mutual funds and ETFs to their 

shareholders (described in each fund’s prospectus). Such fees will generally include 

management fees and other fund expenses.  We advise you to review all fees charged by 

mutual funds, ETFs, FLIP and others to fully understand the total advisory fees you may be 

paying. 

The Program may not be suitable for all your investment needs, and your decision to 

participate in the Program should be based on your individual financial circumstances and 

investment goals.  

The benefits under the Program depend, in part, upon the size of your account and 

the number of transactions likely to be generated in the account.  For example, wrap 

accounts may not be suitable for accounts with little activity or accounts comprised 

principally of fixed income securities.  

Participating in The Program may cost more or less than the cost of purchasing the 

same services separately from a broker or dealer.   
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Wrap Fee Disclosures 

• Wrap fee programs may not be suitable for all investment needs, and any decision 

to participate in a wrap fee program should be based on the client's individual 

financial circumstances and investment goals.  

• The benefits under a wrap fee program depend, in part, upon the size of the client's 

account and the number of transactions likely to be generated in the account. For 

example, wrap accounts may not be suitable for accounts with little activity or 

accounts comprised principally of fixed income securities.  

• Participating in a wrap fee program may cost more or less than the cost of 

separately purchasing services from broker-dealers and/or mutual fund 

distributors.    

• FLIP receives compensation as a result of the client's participation in a wrap 

program.   This compensation may be more than if the client paid separately for 

investment advice, brokerage and other services.    

• FLIP may have a financial incentive to recommend wrap programs over other 

programs and services.  
 
 

Account Requirements and Types of Clients 

 

We provide investment advice to individuals, high net worth individuals, 

institutions, pension and profit-sharing plans and trusts.   

 

FLIP’s minimum account size is $50,000.  We generally manage securities accounts 

for individuals, high net worth individuals and their personal service entities.    

 

Portfolio Manager and Selection and Evaluation 

 

We provide investment advice to individuals and high net worth individuals.   

FLIP’s portfolio manager is Kip Konwiser. He makes all investment decisions for 

client accounts.    
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FLIP does not require particular qualifications or that its personnel meet any 

particular requirements as to education or business experience. Rather, it selects 

personnel involved in giving investment advice based on informal criteria that takes into 

account many factors relating to their overall experience, qualifications and integrity.     

The performance of individual portfolios and thus portfolio managers is 

continuously reviewed by FLIP.  No independent third party has been engaged to monitor 

performance.  FLIP attempts to measure performance in all client accounts on a uniform 

and consistent basis but may alter its methodology in unusual cases, such as when a client 

portfolio holds private investments, restricted securities, control securities or other 

difficult-to-value assets.    

Background 

      Kip Konwiser 

Kip Konwiser has extensive experience in many aspects of the entertainment 

industry—with particular focus on gaming, television and film.  Throughout his 

professional career, he has successfully raised capital for entertainment projects—

primarily films and documentaries—and managed their budgets, many of which he 

also produced and directed.       

 

Client Information Provided to FLIP 

 

When you establish a relationship with FLIP, prior to the commencement of trading 

FLIP discusses with you your current financial situation, return objectives, risk tolerance, 

investment restrictions and other relevant information. It is your responsibility to provide 

accurate and complete information since the failure to do so could affect the services being 

provided.  The investment management agreement entered into with you discloses the 

investment style FLIP will use to manage the account.   

Ongoing, it continues to be your obligation to notify FLIP promptly of any material 

changes in financial circumstances, investment objectives or restrictions that might affect 

account management. Annually, FLIP will talk with you to review your investor profile 

with the client to ensure accuracy.  

Investment management accounts are also reviewed periodically as necessary. All 

client account reviews are performed by Kip Konwiser.   
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Clients receive periodic portfolio performance reports and overviews directly from 

FLIP.  In addition, clients also receive account statements from the custodian of their 

assets at least quarterly. 

Client Contact With FLIP 

 

Clients may contact and consult directly with us during regular business hours, 

which are Monday through Friday, 9:00 a.m. to 3:00 p.m., Pacific time.  There are no 

restrictions on client access to us—clients may contact us as often as is necessary to 

discuss their account and other financial needs.   

We continuously review the performance of individual portfolios and portfolio 

managers. No independent third parties are used to monitor performance. We attempt to 

measure performance in all client accounts on a uniform and consistent basis but may alter 

our methodology in unusual cases, such as when a client portfolio difficult-to-value assets. 

 

Additional Information 

 

Use of Solicitors 

 

If a client is referred to us by a solicitor, this is disclosed to the client in writing by 

the solicitor.  FLIP generally pays the solicitor out of our own fees—specifically, we would 

generally pay the solicitor a portion of the fees we earn for managing the capital of the 

client that was referred. 

   

The use of solicitors is regulated under applicable federal and state law.  Our policy 

is to fully comply with the requirements of Rule 206(4)-3 under the Investment Advisers 

Act of 1940, as amended, and similar state rules.  

 

Disciplinary Information 

 

Registered investment advisers are required to disclose all material facts regarding 

any legal or disciplinary events of their firm or certain management personnel which 

would be material to your evaluation of the Company or the integrity of Company’s 

management of your investment portfolio. 
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The Company possesses no legal or disciplinary events which, in the judgement of 

the Company’s Chief Compliance Officer are required to be disclosed under the guidelines 

for such disclosure promulgated by the SEC. 

 

Contact Information 
 

FLIP With Lou & Kip, LLC 

4547 Morrow Drive 

Woodland Hills, CA 913674 

 (310) 567-0415 

April 2025 


